%& ! %!((







" $ %%&(
&+ %" [ #+,0%.1$
e & L% 0'2,'%8.
1 %" *3l4
1)  "2+&",
11 +&, %&S51$
1 2'$&+& ,.1$
1 62 7& 6
1) ,8 772 7-76
11 097 $ /9
1 -&5"*&/2"&.

1 1" &+ '8/
1 . 67 6& 6
1) :67;7& 6

11 * <62 6:<6"

&"-- &. ,., %" 0,%0 !$
&00 ./

8



I< 797 6 8 > 6 <66 6 66 9 6 6
876 97 77 69 8 6 9 ;97 6 ;?7666<
66 7 6 6 < 6 <9 6 87,; @
6 6 6 6 87;6 6 *79 7 6 <

; 6 6) 9 < 869>< < < l1; 6 6 6 6
87;6 6 < < 1 ; 6 6 87, @
6 I< 797 <; ?2<

< 7@7> 66
v 6 6 6 @ "6
6> 87; @ 6 6 7> 6 6 <

? 7 < < 797 6> 77

< 6 <
6 6 8 6 9;97 696@6 @6 ? ; 77> 6
;6 6 I< 6 ;8 67?7 < 8 ? 6
56?2 A 7> <6 87; @ 6 7?76 9>
, 6 6) ; 6 6 6)= "6 < 6
@ 6 ?2<< > 6 << 8< 6 6
< 6 0, >87 6 66 7 ;<8 6 6>
< 6 ? 7> < > 68 6 6 6 << < 878 6
87; @ 6 I< ? < <7 6 6 87;
@ 6 ?2 < 7 > 6 7 S A 6 6
87;6 6 6 < >7 6 6> 6 < @>9<8
< @ 6 ; 6 ;77 6 < 7 6>6 ; 7
@ &6 < A @ 7 < ; 97 > 6 6 ;@ 6
> 2?2 . J7> T ; 6 < @ 6 7B 797
< 6 6 6 9> ,; 6 6 , 6 ; 87> 6
) 6)) < 797 6> 6 6 < 8 >

6 697 67 6



< 66 67 6 6 66 7 87,6 <8 ; 6 6 77
96 6 9 < <<7>,;66 < ;86 6 <
6 87, @ 6 ?,; 77>< ;8 6 6 6 56 2
67 < 6 6 66 6 < < <7, 8 < 96 <
6 >6< 996 ->6 > ; <8 7 6 <6
<6 >9 6 6 < 6 I< 8 <6 < 6
< 8 )); 6 6)= 1; 6 6) "67 6;
7 6<6 6< 66< 6: <<6 6 > ;
6 9 6 68 66 "6< 6°: ?<8 67 6
< 6 ; 6 6) ? 976 < 6 6)=1<6 6

8>6 <6< 6 ?7< 87?7 776 6 ;6 < 9

6 6;7>6 6

7 6< 6<66 79 @ 6 <
<<6 6A 6 6 8797 < < 6756 <
67> 776 6& 9 616 619
"6 6 ?< ;86 6< <; 6 < 6<8
97>6< 7 6 "6)?< 6 7976 77 6
2% 6 616

;l<-< ;8 78 )= -7TB?*>6

86 9> 9 86

6 !9 6 6 6 6 ;7
< 7 ; 86 "6 < A 6 < ;86
869> 7 67 6 I<; 66 < 877 7976 7 71>
7 87,6 6 < 6 6 <! 6 61!9 96 <
67> 6 > 6 6 877 ;7 6) 6 77 < 6 6
I<; 66 6)=26 ) 7 6 < 9
787 6 77> 6 6 ) <6 97 :; 6 6 < -9 ?
-7B 6 4
67 ;, 9> < 7 87>

I< 66 7 > 6 < 6 6 6

6 8>6) Ik> <
<67 766 "6 < 68 6 6 <96@6 > 6

6 77> < B 9> 7



6 < < 7C > < <6 97 :;: 6 *>6
6 $6 < <:8 6 ;97 oo 6 6
6 <7C >6<96@6 >

"6< 86 996 6 6 77> ;8 67?2 <
6 < 7 ?6 <976 ;>6 6)
<6 ; )= I< 9 ; 6 8 6 ; 7> 9>
;8 6 6 < ? ;8 > 9
6 6 < 6 6 ;8 6 6 6 6 "6 ; <
9 ;, 6?< A > 6 77 << 6 <
6 6 6 9 6 6 @6?7 6 7 6< ;7
6 < 6 6 7 6 < 7 87> <6 6 6 67
8 9 < 6D 8 776 $E 9776 < 6
)= $E) 9776 <6 ) 2?7 7> 7 6 6F 6
4
- 6 < 6 6 8 > 9 6 6 6 ) 6 < 3
66 :86 < 797 6>6) 6) )? - <
6 < 6 < 6 7 6 6 ;6 6 < 6: >
"7 8 6 6 < 6 9>6 > 5
6 <6 < 6 6 > ;66 6 < < "%2

6 67 6 9>1 61 ; 6 ; 87> 6) 6
))



%+ ) ) $.) *

< 797 6 > < , 6
6)=? 867 7>9>
6 ; 976 < 6 87,; @
6 6 6 6 87;6 6 & 86
< 1; 66) ; 1,; 6

6 686 >

87;6 6 <8 < 1;
6)= *T97 < 7
; 87>6) 6)) <6 ; ) < 8
8 > 6 97 << 7
197 6 6 87;6 6 <8
6 8> < 6 6 < 6
o 7>, 6 797 <6) Ik 7>
< 6 67 < 966 ;77
87, @ 6 6 < 7 < >
>; ?2< 96 6 < 6
6 797 6,@ ; < 6
797 <6 < ? 5, 7> 6 <
< < < 6 67 @ 6
6? 76 6 97 < A #

6 6 < 8 < < 617

6 6 6 6 ; 7597

8 < Ik 87:6 < 6 76
< < 7 66 < 68 97

6> 6

"6 < ; 8 87;6? 6 6

7 6 6 ;6 6 ?7< 7

7?7 < 6 9>6>
>6 6 6 < 7
7T@7> 9 ;8 7
< 6 6< 8
6 < <6 :67
> ; 67> 77,8

6 @ 77; I<
768 69 @



6 ;6 < 7 6 < 86 87 7>66 6 67 @ @

6 7>@ < <7 > < 6 6 6 67 66 76
6 ) 6 < ;7> 7> 6 < <8
7 6 976 < 9 I< 66 7 6 6 ;<
6 18 < < 7 6 86 6 9> ;7 >@ 9 < 86
<<7< <876 97> 96@D976 < 8 6 @ 6
9 < 697> < 8> ,< 6 @ 67 < 77
66 7 @ 6 87; @ 6 ?;7 76 6>6¢<
% 7 ?<<61877 > 6 9 6 @ 6 6>
6 6 87;6 6 <<< <, 6 7 <, 6 86
9> 6 <6 ? ,77 8 7 6 7 6><@ < ;7>
6 69 6 <; 6 <6 <6 7
67 6 7 778> 6 <<7< 9>< 6 8 7 $:;7>
67 6 3666)°? 77 <6 ;6 < 67 6
76 6F;69 <6 97 < <C @ 6 6
%!,
N ;#;Z" " !(! )* &+ » L. $
$ %
/001 1 ) ) 1 = ) = )
/00 1 1 ) 1= 1 1 1

/0 ) ) )
10/ ) ) )= ) )1

I
~

$ 37 6 ,7@& 7) ?"%2

The need for fiscal consolidation is more pressing in advanced econohees unprecedented
government intervention has ratcheted up public debt considerably (see Table 2).
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CARICON COUNTRY REPORTY




(Monthly Bulletin March 2011 — Central Bank of Aruba)

Monetary developments

In March 2011, the money supply expanded by Afl. 10.3 million to Afl. 3,174.1omiltlue to an Afl.
12.3 million increase in the net domestic assets. However, ah.@fhillion net outflow of foreign funds
slightly offset this increase. As a consequence, net forsgets (excluding revaluation differences of
gold and foreign exchange holdings) fell to Afl. 1,330.8 million, which is Afl. 189.5anilkess (L2.5
percent) than the amount recorded for the corresponding month of 2010.1. 28 . Afmillion decline in
government deposits was the main contributing factor for the expainsthe net domestic sets, along
with an Afl. 2.9 million contraction in development funds. Claimgloan private sector fell by Afl. 12.4
million, associated with reductions in both consumer credit. (4.7 million) and credit to enterprises
( Afl. 9.6 million). Housing mortgages, which have been on a continuous rise since May ydar, grew
by Afl. 2.2 million or 0.25 percent to a total of Afl. 881.5 million. $t@mount is Afl. 56.1 million or 6.8
percent more than the amount registered as per the end di R2t6 Total commercial bank credit to
the private sector over the first three months of 2011bfeld.6 percent. Government bond holdings by
the commercial banks also declined by 0.6 percent in this periodintdrest rate margin rose by 1.2
percentage points to 8.8 percent for the month under review, dugni interest rates on commercial
loans. The rate on commercial mortgages grew by 0.9 percegmvage and that of other commercial
loans rose by 2.6 percentage points for the month of March.

Inflation

The consumer price index (CPI) for March 2011 registered a 1.8mdncrease compared to the same
month of 2010 (Chart 2). This elevation is associated for the mdstipa the upward movement in the
prices of food (an effect of +0.4 percent) and transport (+0.@epy. The latter is a result of higher
gasoline prices amid rising oil prices. When excluding ffeces of energy and food components, the
CPI shows a rise of 0.6 percent. Themi@th average inflation rate, an indicator of price movements on
the longer term, reached 0.9 percent in March 2011 (Chart 3). Whenctuagtithe energy and food
components from the IRonth average rate, consumer prices reveal a 0.5 percemtedddlis indicates
that prices in general remained relatively stable.

Tourism

Tourism arrivals for the month of March decreased by 0.1 percergmparison to the corresponding
month of 2010. This could, for the most part, be attributed to dedfinésurist arrivals from the United

States 6.5 percent), Venezuel@(3 percent), and Europ& (1 percent). Thanks to increased airlift from
Brazil, Latin America overall recorded a rise of 4.6 percent to 11,05ktaurivals. For the same reason,



the Canadian market also performed remarkably well in Mardhraoneased to 6,546 (+47.5 percent).
Total stayover visitors for the first quarter of 2011 grew by 2.2 percdrgnacompared to corresponding
period of the previous year. The number of cruise passengesteredia significant growth of 32,840
(+42.4 percent) to 110,363 persons compared

to the same month of 2010, due to the upturn in the number of ship caltetad af 60 calls (+46.3
percent). According to provisional balance of payments datastougceipts for the month of afch
augmented by Afl. 16.2 million (+8.5 percent) to Afl. 207.8 million compared to the condisganonth

of 2010.

Government Revenue

In March 2011, government revenue showed a contraction of Afl. #i6mfi11.1 percent) to a total of
Afl. 76.6 million, when compared to March of the previous year. Wais for the most part associated
with declines in nontax revenuéfl. 15.4 million), along with income from taxes on proper#fi. 1.9
million), and from taxes on serviceAfl. 3.8 million). The tourist levy produced a total of Afl. 6.3
million in revenue, which exceeds that from the hotel room tak @A8 million) of the corresponding
month of 2010, a rise that could in part be explained by an increase in the rates.

Although overall government revenue decreased, tax income expandet 53 Afillion (+8.8 percent)
when compared to the same month of the previous year. This etpacnsurred in spite of a loss in tax
revenues due to the change of the hotel room tax to a towmystaled the subsequent removal of hotel
room tax recording as a government tax revenue component. This growdlx revenues can be
attributed to larger receipts from the profit tax and the egcn gasoline of, respectively, Afl. 5.1
million and Afl. 4.5 million. In addition, turnover tax revenue registea growth of 9.7 percent to a total
of Afl. 6.8 million when compared to March of last year. All in, éle higher revenues from both the
turnover tax and the profit tax, together with the increase inotimésin levy, give an indication that the
Aruban economy is on a recovery path.




(The Central Bank of The Bahamas — 2010 Annual Report and Statements of Accounts)

Indications are that the domestic economy stabilized in 2010, ipar@on to 2009, when the adverse
effects of the global recession led to a 4.3 per cent contraictionitput (see Table 5). Favourable
developments in the key tourism sector were mainly resporfsibtee improved economic momentum,
as a number of private/public sector initiatives, combined witktained growth in the key source
markets, buoyed broad-based gains in both stopover and cruise arroabsvdt, weakness persisted in
other sectors, including construction, as both private sector agigrianvestment projects stayed below
pre-recession levels. Against this background, unemploymestraatained elevated while domestic infl
ation was subdued—although fuel costs increased significantly, cdbéglter international crude oll
prices.

Amid the softness in domestic demand, Government’s tax revenwerpanice for FY2009/10 remained
well below projections, with weakness concentrated in theilyeweighted international trade category.
However, modest contractions in spending supported an improvementastithated overall deficit to
4.6 per cent of GDP from 4.9 per cent in the previous period—althougbdimgeahe 3.9 per cent budget
estimate. Although tax revenues firmed in the first six monthsr@EO0/11, the overall deficit expanded
by 0.5 percentage points to 2.9 per cent of GDP, owing to a sbatmaion in non-tax receipts,
following a significant one-time transaction in the previousdliperiod. These developments, inclusive
of Government Guaranteed liabilities, resulted in the NatiDedt advancing to 56.4 per cent of GDP at
end-December 2010 from 52.9 per cent a year earlier.

In monetary developments,both liquidity and external reservésteegl notable gains, in the context of
weak consumer demand and several extraordinary foreign cumexwipts. External reserves grew to an
estimated 21.7 weeks of non-oil merchandise imports, compared to @6k8 m 2009. Credit expansion
was primarily fuelled by Government's increased budgetaguirement, while private sector credit
growth remained anaemic. Banks’profitability contracted nmallyi over the twelve-month period to
September, refl ect-ing lower interest income, an increaggavisions against loan losses and higher
operating costs. However, a reversal in hon-core transactionsetoearnings gain slowed the fall off in
net income to a fraction of the previous year's contractionhWi broad-based improvement in
borrowers’capacity to service their debt, the deterioratidraimks’ credit quality continued, although the
rate of growth in delinquent and non-performing loans slowed considerably oyeetheus year.

Buoyed by a tourism-led expansion in the services account sutpdusyitrent account deficit narrowed
in 2010 by 0.6 of a percentage point to 11.5 per cent of GDP. By contidest)ime in Government's
foreign currency borrowings offset a capital-led increase ractiinvestment, to result in a slight
narrowing of the capital account surplus.

The Bahamas: DOMESTIC ECONOMIC OUTLOOK FOR 2011

The domestic economic recovery is expected to gain some momentum in 2011, aongbihg



improvements in developed markets, which should provide furthieis gar the tourism sector—
particularly the high value-added stopover component. In additiontraotien activity, which was
supported by the public sector over the last two years, should streagthersult of the commencement
of several varied-scaled foreign investment projects. Thesdapenents will eventually have spill over
effects on other real sector activity over the medium tikemeby broadening the favourable impact on
employment conditions. Infl ationary pressures are likely to

increase, amid the upward trajectory in fuel costs, whiclobagrred as a result of the global recovery
and political tensions in a major oil producing region. In padicuhe transportation and energy sectors,
whose costs are directly correlated with international fuel pricegxguected to be significantly affected.

Government’s near-term fi scal performance is anticipatbe impacted by a number of significant one-
off revenue infl ows, which should provide some support for the twkata cit. However, medium-term
prospects will depend on the extent of the economic recovery, agasvile measures implemented to
increase revenue and restrain growth in expenditure.

The outturn for the external account balance will be infl uenceadnlgging oil price developments and
the usual hikes in non-oil imports occasioned by elevated levéi®loactivity. Some offset should be

provided by tourism led gains in the services account surplugeaslaof the projected expansion in the
tourism sector. With the anticipated net infl ows related teigor investment activity and one-time
payments, the capital account surplus should improve.

On the monetary side, liquidity conditions are expected to rera&atively buoyant over the year. Key
influences are the anticipated measured recovery in domest@ndenvhich is still constrained by a
combination of the general weakness in economic activity and bgithumemployment and consumer
indebtedness. This environment, along with anticipated foreigasiment inflows, should help to
maintain external reserves at levels above international berkhma



(Economic Review — March 2011: Central Bank of Barbados)

The winter tourist season has been encouraging, with a sagrifiebound in tourist arrivals from the UK
and the US. This was the main cause of the growth of real @D first quarter, estimated at 2.8
percent. The stock of international reserves stood at $1,474 million at the end of

March 2011, $20 million above that recorded at the end of 2010, and equivakgmproximately 20
weeks of imports of goods and services. However, as a regdaohg international oil and commodity
prices, the average rate of inflation for the 12 months endimgada 2011 increased to 6 percent. The
unemployment rate for the last quarter of 2010, which has now become ayaitablE0.5 percent.

Marketing efforts and incentives directed to the UK madggiear to have paid dividends, and arrivals
from the UK posted growth of 15 percent. The announcement of a temporary freezeenifioreases in
the UK’s air passenger duty removes a potential threadcmvery in this market. Arrivals from the US
grew 7 percent, aided by additional airlift capacity from the hsouat region. However, arrivals from
Canada fell slightly, largely because of competition from Mexico.

The West Indies Cricket Board’'s T20 tournament may have beemnmsital in boosting regional
arrivals in January, but relatively high airline prices haamtinued to hamper travel within the
Caribbean. Arrivals from the region fell by 2.1 percent in Felgru@ruise arrivals increased by an
average of 1.5 percent over January and February; however cruise hastegrasky 18 percent of total
tourist days for the year thus TaOverall, travel receipts are estimated to have grow#48ymillion, 7
percent more than the earnings received during the first three months of 2010.

The number of active companies in the International Business and iBlrdexvices Sector at the end of
March 2011 was 2,411, a 6 percent increase compared to March 20He Rapital inflows were
significantly higher than in the corresponding period of 2010. ThHa reason was the transfer of funds
associated with the sale of shares in the Barbados Light and Power Co. Ltd. RAEME

Tourism receipts contributed 60 percent of foreign exchanii@vi in the first quarter, with other
services, mainly international business and financial sexvioentributing a further 12 percent. Other
significant contributors to foreign exchange earnings weeenatals (2 percent), and crude oil and rum
(about 1 percent each). The sugar industry is expected to comtriimre foreign exchange earnings
during 2011, as a better harvest should result from higher yields than in 2010.

Foreign exchange earnings fell short of import demand by an éstir8d5 million. Imports of consumer
goods rose 15 percent, largely reflecting the rise in world contynpdices, which were 34 percent
higher than in February of 2010. Oil prices were 37 percent haghaverage than for the first quarter of
2010, driving up imports of fuels by 19 percent. Imports of machinedyagher capital goods rose 12
percent.




Indicators of construction activity, and mining and quarrying, récamidated to the end of 2010,
showed an improvement in the latter half of the year. As atyéiselestimated outcome for real GDP in
2010 is now a positive 0.3 percent, as opposed to the negative 0.4 peigetedsearlier on the basis of
partial data.

The Retail Price Index for the 12 months ending in January 2011 pexsént higher than a year earlier,
a slight acceleration from December (5.8 percent) and Ja20d (4.5 percent). The recent surge in
international oil and commodity prices, coupled with the fissahsures from the 2010/11 Budget, were
the main factors accounting for the rise in prices of food (2:8epé), transport (0.9 percent), housing
(0.7 percent), fuel and light (0.4 percent) and household operations an@s i percent). These are

the average values of price indices in the 12 months endinghrarya2011, compared with the 12

months ending January 2010.

The level of unemployment declined from 11.2 percent in Septemlidr.%opercent in December, but
remained 0.5 percentage points higher than at the end of 2009. Thecaateagf of unemployment for
all of 2010 was 10.8 percent, compared with 10.0 percent in 2009.

Preliminary estimates suggest an improvement of $90 millionhé fiscal defiocit compared to
2009/2010 fiscal year, equivalent to a 1.6 percent reduction of the fisaal teGDP.

Tax revenue grew by 4 per cent over the fiscal year ladjgdyto chnages in tax rate announces in the
2010/11 Budgét especially VAT revenues, which grew by 13 percent . Governmenmadrom
personal income taxes picked up by 2 percent, while corporags fiall for the thrid consective year, by
11 percent.

Reflecting the self-imposed restraints of Government’s Medliemm Fiscal Strategy (MTFS), capital
expenditure fell by 34 percent , and expenditures on wages amesaleclined by 3 percent. However,
pensions and transfers to corporations, including the UWI, inateasger cent. As a result of the
additional debt incurred, interest payments increased by 10 percent.

Government finded the deficit mainly from domestiv sources. Ta@ohil Insurance Scheme supplied
44 percent of the required finanaicng, while private nonbank enstipplied 34 percent. Foregin
inflows, primarly from the captial market and policy loans, prodid@other 40 percent. The Central
Bank was therefore able to reduce its net lending to Govetnbyethe equivalent of 8 percent of its
deficit.Net credit from commercila banks was also down, by the equivafl@mpercent of the deficit.

As a result of these financing flows, Governments exterrall aetstanding increased by $262 million
relative to the 2009/2010 fiscal year, while the domestic pogiew by $642 million. This translated
into an increase in the general government Debt-to-GDP raiia &1 percent to 56 percent after
accounting for NIS holdings and Government deposits.
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Credit to the private sector declined by 2 percent, and comrberiis’ domestic deposits grew by 3
percent resulting in an increase in the excess liquidity fiedin 9 percent to 10 percent. The interest rate
on 3-month treasury bills increased marginally, from 3.35 percent to 3.45 percent.

Based on the apparent recovery in tourism in the winter seasandtistry is expected to grow in real
terms by in excess of 3 percent in 2011, provided the summer sdéssarcvers from the doldrums.
However, tax revenues from the international business and financiad seroin depressed. On the basis
of these and other indicators, overall growth for 2011 of @ littbre than 2 percent remains possible.
Inflation is expected to continue to accelerate, under pressimeernational oil and commaodity prices.
In January, the IMF expected oil prices in 2011 to average US$dapet, and commodity prices to be
11 percent highér With the adverse effect of political uncertainty in the NtdHast, the IMF’s new
projections, due to be issued this week, are expected to be much higher. Foreiggexederves should
end the year around the

same level as at December 2010, provided Government continues tajeictory of the Medium Term
Fiscal Strategy, and provided anticipated foreign direct invdtnmaterialises as expected.
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(Monthly Economic Review — January 2011: Central Bank of Belize)

Monetary and Finacial Sector Developments

The broad measure of money supply (M2) increased by 0.6 per cent in January as a 3t8ipernceet
foreign assets outweighed a 0.6 per cent decline in net domestic credit.

The expansion in net foreign assets refl ected a $31.3mn growth loldetgs of commercial banks as
those of the Central Bank declined by $7.7mn. Higher inflows from €&#&s, domesti ¢ exports and
tourism were the principal drivers facilitati ng a $28.9mn oapment in commercial banks’ foreign
assets and $2.4mn repayment of their foreign liabilities. Central Bankigrf@assets declined by 7.9mn,
with infl ows of $8.0mn and outf lows of $15.9mn that included $11.6mn in ®a{ésntral Government,
of which $8.7mn was for external debt servicing. At the end of Januass mternational reserves stood
at $424.0mn, a $12.0mn decline from December 2010.

Net domesti ¢ credit fell by $11.0mn mostly reflecting a $9.9mn aocition in private sector
borrowings. Net repayments on personal loans of $5.0mn led thié deetines which were across all
sectors. Lending to the primary sector fell by $1.9mn as repayrbgrestities engaged in mining &
explorati on as well as marine and sugarcane producti on oteeeigew loans to citrus and other
agricultural producers. The $1.6mn reduction in secondary sectbt @ ected a $2.2mn decrease in
credit to manufacturers. Credit to the tertiary sector aidf $1.6mn as net repayments by financial
institutions and entities involved in real estate activities,

professional services and tourism outweighed increased borrowing ingdses involved in distribution
and transportati on.

During January, loans and advances by the five largest creditsuibby $0.8mn as repayments mostly
by entities engaged in real estate acti viti es overshatlowecased lending to individuals and enti ti es
engaged in construction and manufacturing.

Net domestic credit to Central Government also fell by $0.9uth lower fi nancing from commercial
banks and the Central Bank of $0.7mn and $0.2mn, respectively. The formeatwabutable to
commercial banks lowering their holdings of Treasury billee Transfer by Central Government of
BNE’'s tax and royalty payments from the overdraft to a debticgerescrow account was largely
responsible for an $11.0mn increase in the overdraft and an off setti ng $11.7mn growtsitsde

On January 1, 2010, the Central Bank further lowered the commberikt’ securiti es’ requirement
from 6.5 per cent of average deposit liabiliti es to 5.0 per, edrith effectively reduced their mandated
Treasury bill holdings from $128.3mn to $97.7mn. The new measure was ainmereasing the amount
of competition among financial institutions, which are the majgestors in domestic securities. Even
though the securiti es' requirement was reduced by 30.6mn, coianfienaks decreased their Treasury
bill holdings by only $0.5mn to $152.5mn at the end of January.



In another development, the Central Bank reduced its intexteson loans granted to local commercial
banks in its capacity as lender of last resort, from 18.0gdrto 11.0 per cent per annum, eff ecti ve 1
February 2011. The downward adjustment of the rate was to biimtg igreater alignment with current
economic conditions in the domesti c economy and the country’s main internatainad partners.

Notwithstanding a 4.5 per cent dip during the month, excess ligw@tithe end of the month was 41.8
per cent higher than 2010’s January positi on. Slackened privatte seedit demand and the seasonal
build-up in commercial banks’foreign assets underpinned the $153.0mn irs éigcedity, which was
34.0 per cent above the required level. While excess caslagdell by 12.2 per cent to $53.1mn, it
remained some 31.9 per cent above the required level.

During January, the weighted average interest rate spreadeadlitty 9 basis points, with decreases of 10
basis points to 5.51 per cent in the weighted average deposihcagtmmsis points to 13.76 per cent in
the weighted average lending rate.

On March 2, Treasury bill issue 4/2011, valued at $35.6mn, was rolled Dhe issue was over-
subscribed and out of the 5 insti tuti ons that tendered, four sueessful in obtaining the amounts
requested. The average yield for the issue fell to 2.46454 perooenpared to the 2.49371 per cent of
issue 3/2011. As a consequence, commercial banks’ holdings of ryrddits declined by $0.5mn,
bringing their holdings in excess of the statutory requirement to $54.8mn asattbkJanuary.

Real Sector Decelopments

Review of 2010

Led by a resurgence in the service sector, the economy rebounded in 20GDWigrowth in real terms
of 2.9 per cent. A recovery in the global economy underpinnedaisetdetrade and tourism acti vity, so
‘Wholesale and Retail Trade’, ‘Hotels and Restaurants’ anan§port and Communicati ons” grew by
6.2 per cent, 5.5 per cent and 2.9 per cent, respecti vely. A twalgelare in stay-over tourist arrivals
was reversed with growth of 2.2 per cent in 2010, while cruigedsdeémbarkati ons rose by 8.4 per cent
with the successful marketi ng of short haul trips by théserlines. Public sector acti viti es such as the
2010 Populati on Census increased the value added from ‘GovernmaneSewhile a modest growth
in the secondary sector reflected a strong boost in ‘Elegtacitt Water’ arising from the expansion in
electricity generati on capacity that offset a contracitiomanufacturing mostly due to lower oil producti
on from the Spanish Lookout field.The primary sector experiencedimaa growth as increased
agricultural activities outweighed declines in fishing.

Annual imports grew by 5.8 per cent to $1.4bn, as a 67.8 per cent incréapaits for the Corozal Free
Zone eclipsed a 40.0 per cent decline in imports of Export Proce&siregcompanies that was linked to
lower farmed shrimp and fish producti on. Imports for domesti ¢ conswmpbse by 1.2 per cent, refl
ecti ve largely of a 10.1 per cent increase in ‘Mineral F&dlsibricants’ that was partly due to the surge
in fuel acquisition costs. The latt er was the main sourcgeflationary pressure in 2010 as the annual
average inflation was 0.9 per cent, compared to the 1.1 per cent deflation of 2009.



Overview of 2011

Production for 2011 commenced on a high note with increased output of s@joe export
commodities,petroleum being an excepti on. Producti on of sugarcane, gitrgis and banana recorded
double digit growth in January when compared to the same month in 26 0p$Wing in producti on
was matched by an upturn in the export revenues of these compmwdiith higher volume boosting
banana and sugar revenues, while better prices were responsthke iftcreased receipts from petroleum
and citrus.

Excluding land arrivals from the northern border which are noayailable, arrivals of stay-over tourists
increased by 2.9 per cent as visitors through the sea and fiteahairport grew by 24.3 per cent and
2.6 per cent respecti vely, when compared to January 2010. Cr@ssbdikati ons fell by 32.4 per cent
to 57,452 as the number of port calls fell to 26 compared to the 38eatirded in January 2010. This
steep decline in a peak cruise month was due to the deliberatellaaons of port calls by Carnival

Cruise Line that was sparked by contenti ons with local tendeatope The controversy involved the
insistence by the cruise line on using tenders at a specifiadper head with a minimum capacity of
150 persons that is much larger than the facilities currently off ered bystiomerators.



(ECCU Economic review 2010 and First Quarter 2011 — ECCB)

Economic Developments in 2010 and Q1 of 2011

The ECCU recorded a second consecutive year of negative gro@@ii0 when real output contracted
by 2.7 per cent, following a decline of 5.6 per cent in 2009. Weaknextdemand for goods and
services, reduction in public sector capital spending asaseiburism related foreign direct investment
(FDI) combined with unfavourable weather were the main faatonsributing to the downturn in real
economic activity. Economic activity contracted in all member courgxespt Saint Lucia.

Major sectors, including construction, wholesale and retaietrand financial intermediation, continued
to decline, albeit at a slower rate than in the previous ybBanwhile, value-added in the hotels and
restaurants sector increased by 2.7 per cent, influenced3$ per cent rise in stay-over arrivals.
Further, it is expected that both poverty and unemploymentslewale increased, although reliable
estimates are not available. The attendant challenge®atdl sand economic dislocation (crime,
disillusionment) pose further risks to social and economidliéyadind growth prospects. Nevertheless,
the rate of decline slowed considerably in 2010 and the negative output gapedarro

Available data suggests that economic activity continuedeiel rebound during the first quarter of
2011. Stay-over arrivals are estimated to have risen by 1.8epér signalling a further increase in
tourism activity. Moreover, there is some evidence of &éighaecovery in average daily expenditure.
This is likely to have a positive impact on the hotels ancwueshts and transportation sectors. Imports
of construction materials also increased, consistent with adtivibye construction sector.

Price Development

Inflationary pressure increased on account of international developmésetg, kapid growth in emerging
and developing economies combined with slow supply response to shedksy a resurgent in
commodity prices, particulary food and oil. Oil and food pricesshdsen sharply over the last few
months, and are now close to their June 2008 peak. Global oil puieesged US$102.00 in March
2011, 26.0 per cent above the level recorded one year earlier. Tthemda@\griculture Organisation’s
(FAO) world food price index rose by 12.3 per cent between Deee010 and March 2011, following
a 17.2 per cent increase in 2010. As net importers of commoditis®y oemmodity prices pose
significant policy challenges for the ECCU member statearing the period, January to March 2011
inflation rates in the ECCU ranged from 0.9 per cent in Anguilla to 5.8ye in Grenada. Retail prices
of gasoline, diesel and LPG across the ECCU have increigséficantly. This is primarily as a result of
the pass through methodology being used by most of the ECCU countries .

Gasoline retail prices rose by approximately 15.2 per cent angpéd dent in 2010 and during the first
quarter of 2011 respectively. As at end March 2011, averaayetgrelate prices across the sub-region
ranged from $12.50 per gallon in St. Vincent and the Grenadines to $14.49 per gallon erfdbnts



Fiscal Developments

The aggregated fiscal operations of the central governmeanht® lan overall deficit (after grants) of
$226.6m, lower than the one of $671.7m recorded in 2009. A combination of lapitd expenditure,
higher than expected grants and improvements in current operatiosstheamain factors driving the
reduction in the overall deficit. Additionally, the operations reslih a primary surplus (after grants) of
$194.7m, in contrast to deficit of $248.9m in 2009. Across the member ceuttieeresults varied as
some countries overall fiscal position improved while some deteribrate

The current operations of the central governments realidefict of $36.1m compared with $145.4m in
2009. A reduction in expenditure and increase in current revenue, driven mainly hitgaiotobf non-
tax revenue contributed to this lower deficit. Grants (both cuaed capital) rose by 21.2 per cent to
$415.4m (2.8 per cent of GDP). Current expenditure fell by 1.2 per @&8,410.4m, in contrast to
growth of 2.3 per cent in 2009, reflecting the introduction of a numbeostf cutting and savings
measure by member governments. With the exception of outlaysfps and salaries, spending fell in
all other categories of expenditure. Capital expenditurduigher in 2010 by 28.5 per cent to $637.3m,
following a 17.2 per cent decrease in 2009. A combination of delibenafeting of this line item for
cuts, as well as reduced access to financing in the wake of the global cris@haxelicontributed to this
outturn.

Public Sector Debt

The public sector debt of the ECCU member countries stood at $11,9@0tRenend of 2010, compared
with $11,814.5m at the end of 2009. As a percentage of GDP, the debt rose to 84.0 pemd&hof per
cent during 2009. This increase in the debt stock was due to@erdent rise to $10.0b in central
government borrowings as that of public corporations fell.

On a year-on-year basis, the debt service to current revatiaefar the currency union rose by 10.9
percentage points. The marked increase for Anguilla resditam the repayment of a number of
domestic loans, facilitated by a Policy Based Loan from the CDB .

Developments on the RGSM

Activity on the Regional Government Securities Market (RG8btreased during 2010 as indicated by a
fall in both the volume and value of issues on the primary madket to a reduction in the number of
issuance by a member government. The number of auctions decline to 34 from 42 in #16QBewdtal
value of issues decreased by 2.5 per cent to $721.6m. This tontraas the result of lower number of
issuance, 2, by one member government in 2010, compared with 10 in 2009. lysisafahe activity
by maturity shows that the decline in overall activity weenly related to Treasury bills which fell to 27
from 36 in 2009, while the value of $482.5m was lower than $611.6m raised in ROEhwhile, the
long dated securities, bonds, increased both in terms of the nwhlgsuance and value to 7 and
$239.4m respectively, up from 6 and $128.3 in 2009. Investor confidence, andnse@uence, demand
remained weak during 2010 as evidenced by the 6.4 per cent contiadttel annual subscriptions to
$852.3m and the three undersubscribed issues. In terms of padicip&t governments of Saint Lucia



and of St Vincent and the Grenadines were the most actiews¢counted for approximately 75.0 per
cent of the gross value of issues in 2010. Antigua and Barbud&eamadjor player on the market,
reduced its activity as it only issued two securitielsilavthe Nevis Island Administration returned to the
market with the issuance of a 365-day T-bill. Treasury bdlwained the dominant product on the
RGSM in 2010, however its share of total instruments issuedoféi.7, down from 85.7 per cent in
2009. Bonds share of the market increased to 33.1 per cent, on accaatitityf of St Lucia, which
remains the sole issuer of these long-dated instruments.

The rates on the instruments varied, however they trended dowshdor dated securities, partly
indicating a waning of demand during 2010. The average weightiedoyi®1-day Treasury bills fell by
75 basis points to 5.08 per cent at the end of 2010, compared with 5.83tgsrtberend of 2009, while
for 180-day Treasury bills the rates declined by 45 basis point to 4. ¢emein 2010. Additionally, the
average weighted yield on the 365-day Treasury bills decreased 3 basisq6ihi€sper cent. There was
some divergence in the movements of the rates for the lifotggiterm instruments. The average
weighted yield on the 6-year bond increased to 7.25 percent from 7.19 per cent in 2009.ewhdkel on
the 5- year bond contracted to 6.80 per cent down from 7.00 per cent in 2009.

Monetary Developments

Monetary liabilities (M2) grew by 2.3 per cent to $12,673.4m during 2€d@pared with growth of 1.7
per cent at the end of 2009. This pickup in the growth rate of 82driven mainly a recovery in that of
narrow money supply M1, as the growth rate of the other main comipoh®2, quasi money, slowed.
Domestic credit decreased by 1.5 per cent, a turnaround fromQhmeer cent growth recorded in 2009,
reflecting primarily developments in the public sector. The raergovernments’ net debt with
commercial banks fell by 34.3 per cent ($454.2m) to $871.3m, attriptitedrily to the restructuring of
some debt by a member country.

The net foreign assets of the banking system rose by 16.0mgoc2,197.5m, in contrast to a decline
of 16.6 per cent in 2009. This outturn was as a result of a 15.8mencease in net foreign assets held
by the Central Bank as assets accumulations strengthen alitielsabontracted. Commercial banks for
the second consecutive year had a net liability position whickdeed further during 2010 by 14.9 per
cent to $300.7m.

Reserve accumulation by the Central Bank continued to increae ifirst three months of 2011,
advancing by 0.5 per cent on a quarter on quarter basis. Theergsasition of the Central Bank was
buoyed by substantial grant and loan inflows in 2010, totalling imaged $908.7m. These flows are
anticipated to decelerate in 2011 to approximately $547.2m, based on currenitroents. The
importance of these flows are substantial, as traditionatmdriof reserve accumulation — such as export
earnings and private financial inflows — are expected to remain belegvipielevels in the short-term.

The ratio of gross foreign assets to demand liabilities (bhgalitio) declined slightly to 95.7 per cent as
at end March 2011, from 96.3 per cent at the end of the final qoa28d.0. The ratio stood at 96.0 per
cent in the fourth quarter of 2009. The deceleration can be latjghuted to the moderation in reserve
growth in quarter one of 2011. At the end of February 2011, reservesufécient to cover 4.8 months



of imports. It is anticipated that the import cover ratio will remain abloweéhree-month rule in the near-
term.

Liquidity in the commercial banking system eased during 2010, a&cteddl in a 2.1 percentage points
decrease in the ratio of loans and advances to deposits 88.6 pasagnaiywth in deposits outpaced that
of loans and advances. In addition, the cash reserves to depiosibse to 9.1 per cent up from 7.8 at
the end of 2009. The improvement in liquidity notwithstanding, themMeigaverage interest rate spread
between lending and deposit rates increased to 6.33 percentageff@oin6.27 percentage points at the
end of December 2010.

Balance of Payments

Provisional data show that for the second year the overalhdalof payments was in a surplus position.
However, the $282.4m surplus realised in 2010 was lower than the $422Zm@9nreflecting lower
inflows on the capital and financial account, as the current accourit defiowed.

The current account deficit contracted by 16.6 per cent to $2,590.7m (18cemeof GDP), from
$3105.1m (20.5 per cent of GDP) in 2009, with all the major sub-accaumttsbating to the narrowing
of the deficit. The deficit on the goods and services accoanednto $2,616.9m down from $2,915.2 at
the end of 2009, as the surplus on the services account increasedfiaitdod the goods account
narrowed. The merchandise trade deficit decreased by 2.8 per &h656.9m, driven by a decline in
payments for imports (f.0.b.). The contraction in economic actiatyributed to this lower import bill,
as the concomitant fall in aggregate demand resulted in lovparimolumes which more than offset the
price effect associated with the impact of increases innatienal commodity prices, particularly oil.
Net inflows from services grew by 8.8 per cent, largely due to an indreasétravel receipts, the largest
category under the services account.

The surplus on the capital and financial account decreased byd6cent to $2,944.8m, following a
20.3 per cent contraction in 2009. A reduction in inflows of foreign direct investiFignt public sector
capital transfers and lower commercial bank drawn down on ektinmds, were the major factors
contributing to this smaller surplus. This drop in these touredated flows is indicative of the fragility
of global capital and financial markets in the wake offthancial crisis, as well as the extent to which
investors and lenders have become more risk averse givereghkeegonomic conditions and associated
uncertainties in the business environment.

Prospects and Policy Challenges

The uneven pattern in global growth is projected to continue, widrging market economies projected
to contribute more than a half of global growth in 2011 and 2012. HEsiSmportant implications for

economic activity in the ECCU area, given the general otientaf trade towards the slow growing
advanced economies, as demand from those markets is likelynainresubdued for some time.
Preliminary forecast for 2011 is for growth of 2.7 per centhe currency union, with all member
countries expected to record positive growth. All major sectaduding construction, hotels and
restaurants, and wholesale and retail trade, are expected to conquaititesly to growth.



Tourism exports are anticipated to remain around currensl@véhe short-term, as exports to advanced
economies comprise two-thirds of tourism exports. Tourism exp@talsw anticipated to be negatively
affected by elevated oil prices.

Monetary liabilities are forecasted to increase, in linhh vwconomic activity. The commercial banks
would maintain a net foreign liability position. However thisswaduced in the last two quarters of
2010. In 2011, reserve accumulation will remain supported by grant ficidl ahflows and the Central
Bank would continue to maintain adequate reserves.

The outlook for the fiscal accounts is one of continued tigh¢er@specially in respect of capital projects,
as governments attempt to create the fiscal space neededer to address the challenges posed by
rising oil and commaodity prices, rising unemployment and the threat of ae &ctiricane season.



(Annual Report 2010 — Bank of Guyana)

The world economy is estimated to have grown by 5.0 percent maintile back of the exceptional
economic performance of the emerging market and developing ecaendndestrial countries economic
performance remained lacklustre with growth of 3.0 percent vemilerging and developing countries
recorded 8.4 percent and 5.3 percent, respectively. Industrial cougtoeth was due to the easy
monetary and fiscal policy stance adopted while emerging andbgexg countries growth accrued from
increased domestic demand. High unemployment continued in industriakriesumhile increase in
inflation in emerging market remained a major challenge for mamnesnic stability.

The Guyanese economy grew by 3.6 percent after the modest groi® percent in 2009, reflecting

continued resilience to the effects of the global financiaisriThe growth was attributed to positive
performances in the services sector; particularly the aantigin, wholesale & retail industries and
transportation-storage & information-communication. The agduoeland manufacturing sectors also
recorded positive growth while the mining and quarrying sectoracet on account of lower output in
the bauxite and diamond industries. Inflation was high at 4.5 percent due tdo@ingrices.

The balance of payments continued to record an overall surpichk wontracted to US$116.5 million
from US$234.4 million in 2009. This position is explained mainly by a actitm in the capital account
surplus due to the one time IMF disbursement of US$108 million @ 2thd holding of increased
foreign assets by the commercial banks. The current accoontieeéca modest increase in deficit due to
higher transfers and lower services deficit, which waspaffset by an expanded merchandise trade
deficit. The overall surplus contributed to the accumulatbrgross foreign reserves by the Bank of
Guyana which amounted to US$780 million.

The foreign exchange market recorded a 9.4 percent increase in transaittidhe accumulated volume

traded amounting to US$5,134.5 million. The market was buoyed by highewsnéind foreign trade.

Overall, there was a net purchase of US$158.1 million, which corgdHata relatively stable exchange
rate; with the Guyana dollar depreciating slightly by 0.12 pereginst the US dollar to reach
US$203.50.

The overall financial operations of the public sector datated due to a large increase in the deficit of
the Non-Financial Public Enterprises (NFPEs) which more thaetofin improvement in the financial
operation of the central government. Central government overadlitdearrowed on account of an
increase in the current account surplus from higher curremnuev The NFPEs overall balance
deteriorated due to a sharp increase in current expenditure by GUYOIL, BT &nd GPL.

The stock of both government’s domestic bonded debt and external gearanblic debt increased but
as a percent of Gross Domestic Product declined to 22.1 peme6.6 percent from 34 percent and
73.8 percent in 2009, respectively. The increased stock of domebticeflected an expansion in the
issuance of government treasury bills to sterilize extgaglity, which is consistent with the Bank’s
monetary policy objectives.The growth in the stock of extedeat resulted mainly from disbursement



received under the PetroCaribe Initiative and Inter-Amerigavelopment Bank (IDB). Both domestic
and external debt service rose sharply by 15.1 percent and 63.5 percentivedgpect

The monetary aggregates of reserve and broad money grew by 22éntpand 15.5 percent
respectively.The former was due mainly to a 21.8 percentaser® Bank of Guyana’s net foreign assets
while the latter resulted from an increase in net domesgidit because of a 24.9 percent expansion in
public sector (net) and a 19.0 percent growth in private seadit.cCommercial banks interest rates
remained relatively stable moving marginally. Non-bank fim@nmstitutions continued to actively
mobilize financial resources that resulted in increased slam the private sector and the banking
system.

The conduct of monetary policy continued to focus on price stabilitjevemsuring adequate level of
liquidity in the system and creating an enabling environment for econoavitlgrThe Bank continued to
use treasury bills in the primary open market operationshioeffective management of liquidity. The
Bank also used purchases and sales of foreign exchange to Gqatdity. There was a G$18.4 hillion
net issue of treasury bills. The Bank continued to faciligdieient intermediation through the issuance
of

notes and coins as well as promotion of enhanced payment system operation.

The Licensed Depository Financial Institutions (LDFIs) contihtareport higher levels of capital and
marginally lower profits when compared with the previous yehe. Capital Adequacy Ratio (CAR) was
well above the prudential 8.0 percent benchmark, increasing by BOploasts from end 2009. The loan
portfolio grew by 20.0 percent and improved with a 6.0 percent fatofhe level of non-performing
loans. The LDFIs reported adequate provision against adverselyieth&sins.

In 2011, the world economy is expected to grow by 4.2 percent with theyiamenarket economies
contributing the bulk of the share of growth. Growth in industealizountries is expected to be
lacklustre at 2.2 percent, while emerging and developing couatégf®recasted to grow by 6.5 percent.
The Latin American Region is expecting growth of 5.8 percent ielsping closely tied to developments
in North America. Caribbean economies that depend on service-driexperts, except for Guyana and
Suriname, is projected to grow by 2.2 percent. The Guyanese ecoaomgjeécted to grow by 4.6
percent. This growth is expected to be driven by all secfottseoeconomy. Inflation is targeted at 4.4
percent. This position is anticipated from rising food and fuekpr Against this background, the Bank
will continue to manage the expansion in base money and seek taiméomt inflation. Additionally, it
will also ensure that credit to the private sector is encouradedilitate growth in the economy.



(Recent Economic Developments and Outlook — Central Bank of Haiti)

The Haitian economy is recovering slowly following a long stofigevere shocks that have hampered
productive capacity and retarded the fight against poverty. &tbstlone has been the major earthquake
of January 2010 which destroyed hundreds of thousands of human lives aed casualties estimated
at more than 120 per cent of GDP. Disaster had struck in thearifidl recovery from a long period of
stagnation dominated by hurricanes, floods, commodity price spikdea@diots and political tensions.
As a result, output growth has remained elusive and povestydtadeclined despite vigorous measures
(supported by bilateral and multilateral financial institutions) public finances and monetary
management that contained inflation and currency depreciaften:aacontraction of about 5 per cent in
2010, output growth is expected to reach 8.6 per cent this year.

Recent Economic Developments

Output

Domestic output has not exhibited dynamism in recent yednsawerage growth increasing slightly to 1
per cent (from 0.9 per cent) between 2006 and 2010 with absolutely no enmotvin per capita
income. Still the 2010 hit would have been more painful were noteftraordinary fiscal efforts
supported by foreign aid (as budget support) and workers remittaresebound of GDP in 2011 is
expected to come from a substantial increase in total goeatrempenditures from 27.3 to 33.8 per cent
of GDP and capital expenditures from 15.9 to 22.7 per cent. Of thefiateign financing of investment
will reach 14.5 per cent from 10 per cent. Exports are adding tiistia¢ stimulus with a 97.8 per cent
increase in the 12 month ending in February 2011, reaching and even exdbedprg-quake level
thanks to the recovery of the US economy. Export rebound is led émlalgsindustry and also mango
shipments which should continue growing with the preferentialnsebeoffered to Haiti in the US
markets.

Private bank credit is fueling further the incipient resrgvafter strong policy measures like reduction in
reserve requirement on real estate or reconstruction loans and the openirigeofith&uarantee Credit
Fundinside theFonds de Dévelopment Industr{Dl), a state-funded second floor financial institution.
So far nominal bank credit —which is expected to grow a 21.@gurthis year- is running at the same
pace than inflation for the second quarter and is pushing forwardifatauring (Graph II) and
construction activities along with wholesale and retail trade.

Fiscal policy

As in the couple of years following 2004, fiscal policy has berefite2010 from increased foreign
grants in the form of budget support and projects financingtwhllowedi) additional expenditures
including more public investmenii$ drastic reduction in domestic borrowing from the Central Bank and
iii) , as a side effect, strong trend toward appreciation of thedog&ncy. Total expenditures, financed
by foreign aid, rose from 6.6 per cent of GDP in 2009 to about Hd.4emt in 2010 and should reach



14.5 per cent of GDP in 2011 shouldering sensible domestic fiscal efforts and shielding nrgneta
policy from deficit financing. Debt cancellation amounting to $69Billons (or 12.5 per cent of GDP)
notably by IMF has also helped relax the fiscal constraintaBéidtal policy has been on the moderate
side: while domestic revenues exceeded —although slightly- deadeuarter targeted level of 6.0 per
cent of GDP, total expenditures still lag their targeteglleby 20 per cent, reflecting the unexpected
delay in aid disbursement.

Monetary policy

This fiscal policy stance has paved the way for a mongtaligy geared at a) maintaining inflation at
moderate level and b) sustaining the recovery effort and, éhstspng and safe expansion of real bank
credit to the private sector, through low nominal interestsratel other measures like lower required
reserves of bank mortgages and establishment of a paitiatepicredit guarantee scheme. Inflation
remained below 6 per cent for most of the last 12 months, averagipgrscént a year for CPI inflation
and 5.9 per cent for core inflation.

Base money expanded significantly to offset the undesirable real appreoifaturrency

following relatively large inflows of foreign exchange (as workersitteances and grants) in the
wake of the earthquake and also to rebuild the stock of international reserves. @aseitcr
variability observed at the second quarter results from a fiscal policysatwser the subvention
of retail gas and gasoil prices. The gas prices hikes led to a relateeagjustment that caused
substantial increases in the overall index. In reality, inflationary pessppeared in Haiti as
early as December 2010 with upward trend in world commodity prices and aréeexjoec
continue through the fiscal year. The target inflation rate for the curseat ffear is 9.1 per cent
and, barring further upward movement in world commodity and energy prices, should not be
difficult to meet.

Monetary policy is formulated and executed by BANQUE DE LA REPUBLIQUE D’HAITIBRH), the
central bank of Haiti, which uses basically the 3-month inteagéston its own securities, the BRH bonds,
as the main policy instrument. BRH also intervenes in thediorexchange market to smooth out erratic
or seasonal movements and to rebuild its foreign exchange resBeguired reserves have not been
used in recent yedrand BRH keeps open a discount window to provide liquidity to the interbank market.
Treasury bills issued at market rates will be introduceer lthis year by Government to be used for
monetary policy purpose. As for the transmission mechanism, sinceettie market is bank dependent,
monetary policy relies on the domestic banking system to reteyest rate changes to the rest of the
economy and to influence aggregate expenditure and the price level. This, ef talas place with long
lags, a lot of asymmetries and many market imperfectionsedwer, as a small, open and dollarized
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economy, the pass-through from exchange rate and/or foreign priceséstibgonices tends to be strong
and fast so that to stabilibgflation expectationshe dollar value of the local currency must be stable.

In Haiti, domestic banks are allowed to offer checking, savangsterm deposits denominated in foreign
currency with market determined interest rates, like locateacy deposits. These foreign currency
deposits amount to almost half of broad money in Haiti. Banks loanslsanbe issued in foreign
currency-beside Gourdes denominated loans- up to 50 per cent ofléprasits. The banking system is
made up of nine commercial banks holding assets amounting to 46npef &DP making most of the
formal (net) credit market (10 per cent of GDP). Thiatreély small banking system has been under
considerable stress recently: from domestic stagnation arat majthquake to world recession. Non
productive loans (NPLs) rose to 12.3 per cent of gross loans mhM2010 ( 3 months after the
earthquake) from 9.7 per cent in September 2008 before returningndoeareassuring level of 5.4 per
cent in December 2010 bringing back the system to profitabiityrn on average assets is back up to
1.3 per cent December from 0.14 per cent in March.

Relatively stable average inflation rate throughout 2010 haedctden for a stable nominal short term
rate to stimulate economic recovery after the Januarytagiae. This policy — which was reinforced in
the current fiscal year - was made possible by largevissflof foreign exchange and the ensuing need to
resist currency appreciation and helped limit the economicamiin (of GDP) to less than 6 per cent in
2009-10.

Conclusion or Short Term Outlook

The outlook is not certain for the remainder of the year.\Beia disbursement linked to the recent
tumultuous general elections and the excessively slow aafivaahew governing team could well lead to
slowdown in public expenditures and to a growth rate lower than tdrgetereover, rising world
commodity and oil prices may well hamper the incipient recovely,ta inflation and force a monetary
policy less conducive to economic expansion. Such policy revemsaldventail interest rate hikes,
jeopardize the private bank credit revival and thus darken the groeghemt.



(Convergence Indicator Report — An Overview of Macroeconomic Developmestn

Jamaica 2010 — Bank of Jamaica)

Jamaica's Gross Domestic Product (GDP) contracted at af rht2 per cent for 2010, following average
decline of 2.0 per cent for the two previous years. The dedi@810 reflected the continued impact of
falling real incomes and job uncertainty on domestic demand as welb&swternal demand.

The annual average inflation rate increased to 12.6 per aeP®10 relative to 9.6 per cent recorded for
2009. The inflation outturn was influenced by both domestic and exteeadher related shocks as well
as the pass-through of various administrative costs adjustments.

The current account deficit of Jamaica’s balance of paym@&a4#°) is estimated to have narrowed,
relative to 2009, by US$136.0 million to US$991.5 million or 7.4 per cent d?.Gkt private and
official investment inflows were more than sufficient to fina the deficits on the capital and current
accounts. Consequently, the NIR of the Bank increased by US$44Rah i US$2 171.4 million at
end-December 2010, with gross reserves representing 22.7 weeksjexftgqar goods and services
imports.

The fiscal accounts improved significantly during the revi@niod, attributed primarily to the success of
the Jamaica Debt Exchange Programme. This improvement waly meflected in a decline of 1.1 per
cent in expenditure, attributed mainly to a contraction of 12.3 per cent in domesgest payments.

During 2010, the Central Bank maintained an expansionary monetary ptaitce. In this context, the
Bank lowered the interest rate on its 30-day Certificate of Deggibit Ioy 300 basis points.

The foreign exchange market was characterized by genesaiburable conditions during 2010. The
weighted average selling rate of the Jamaica Dollawis its US counterpart appreciated by 4.4 per
cent for 2010, relative to a depreciation of 10.2 per cent in 2009.



(Quarterly Bulletin 2010 Il — Central Bank of the Netherlands Antilles)

The pace of economic activity in the Netherlands Antitleslined in the third quarter of 2010 with real
Gross Domestic Product contracting by 0.4 per cent compared ttarthguarter of 2009. The economic
contraction stemmed from a decline in net foreign demand as snpiogoods and services rose while
exports dropped. A decline in private investment also contributdgetedonomic downturn. In contrast,
both public and private consumption grew. The expansion in public consumption vwed telacreased
government expenditures on goods & services and wages & saldiéanwhile, private consumption
rose reflecting increased consumer loans and import demand. Incriess®dtional oil and other
commodity prices continued to feed into domestic consumer prieggedthe annualized inflation rate
accelerated to 2.7 per cent at the end of September 2010.

An analysis by sector shows that almost all sectorsrdedoa decline in activities, but the economic
contraction was driven largely by the manufacturing and consirucsectors. The decline in
manufacturing was due mainly to a drop in value added by theaefiteery owing to the prolonged
shutdown of the refinery as of March 2010. Also, activities shranthé ship repair industry. Little
confidence for expanding construction activities in the NethdslaAntilles resulted in the poor
performance of the construction sector. After the completidheoharbor expansion in St. Maarten and
several hotel and retail projects in 2009, no major investment projectseported on the islands.

The financial services sector and the transport, stafagemmunication sector also recorded negative
results during the September quarter of 2010. The contraction in finaexiaf sutput was attributable to
a decline in domestic financial services, offset partly gyoavth in international financial services. In the
transport, storage & communication sector, real value addggpeld due to, among other things, a
decline in harbor activities. The third quarter of 2010 saw argeah the number of ship calls, cargo
movements, oil storage, and transshipment activities. Moreover,raptidation and airport-related
activities fell, reflecting a decline in total passengaiffic, particularly in Curacao and Bonaire. In
contrast, output in the communication sector increased.

Activities in the restaurants and hotels sector fell, abtest slower pace than in the third quarter of 2009
because of a decline in the number of stay-over visitors inc8orand St.Maarten. On both islands, the
number of stay-over tourists from North and South America droppeettoftsincreases in the number
of visitors from Europe and the Caribbean.The contractionap-mter tourism was mitigated by a
growth in cruise tourism. In contrast, output in the wholesale and tetde sector rose, accounted for
primarily by increased tourism and domestic spending.

The deficit on the current account of the balance of paymentsased in the third quarter of 2010
compared to the third quarter of 2009 due to a worsening of the texdees, and current transfer
balances. Higher merchandise imports and a decline in expgtairethe deterioration of the trade
balance. The increase in imports was attributable to, amongtbthgs, higher merchandise imports by
the free-zone companies to replenish their inventories. Morethergrowth in private consumption,



increased tourism spending, and higher international oil and otinemodity prices contributed to the
import growth. A decline in re-exports by the free-zone companikgedeto currency restrictions in
Venezuela, caused the decline in merchandise exports. Mieesdralance worsened mainly because of
a decline in the fee received for refining operations in Guraghe latter was related to the shutdown of
operations of the Isla refinery. In addition, oil storage feesived from abroad dropped, reflecting a
decline in oil storage activities. The worsening of theises balance was mitigated by increased foreign
exchange revenues from the tourism industry and a decline in cdiastrservices received from abroad.
The current transfers balance deteriorated as the Dutchngoset transferred fewer debt relief grants in
the third quarter of 2010 than in the third quarter of 2009. The iadmatance, in contrast, improved as a
result of a decline in interest payments related to foreigaesimvents in the Netherlands Antilles. The
current account deficit was financed primarily by externalnioinag of the private sector due to increased
direct investments and net loans and credits from abroad. Téerkgulted from, among other things, a
transfer from the Netherlands of taxes on dividends paid by Dutchacoes to their parent companies in
the Netherlands Antilles. Also, the repatriation of foreign tadsg financial corporations, the withdrawal
of funds abroad by domestic companies, and increased net trade crediedreadimports contributed to
the growth in loans and credits from abroad. However, net portfoliestments abroad dropped,
reflecting increased investments by institutional investofereign equity and debt securities. Due to the
strong net inflow of capital, our international reserveseased, reflecting a surplus on the balance of
payments.

The general government’s surplus improved in the third quarter of 20t@Paced to the third quarter of
2009 due to an increase in revenues, offset in part by a growthendittpes. The increase in revenues
was due entirely to grants received from the Netherlamddding debt relief funds, dividend tax
transfers, and transfers to settle obligations related tadtigties of the Netherlands Antillean coast
guard. In contrast, both tax and nontax revenues declined. Almostxatlategories showed lower
collections. Meanwhile, nontax revenues shrank because of a dadiveprofit and license fee payouts
by the central bank to the central government. Furthermoreslémel government of Curagao received
fewer dividend payouts from public enterprises. The increasxpenditures occurred primarily in the
categories wages & salaries and goods & services andefesd mainly to the ongoing constitutional
reform. The cash surplus contributed to a decline in outstagdwvgrnment debt, reaching 61.9 per cent
of GDP at the end of September 2010.

The money supply grew in the third quarter of 2010, due to an egpanset foreign assets, which was
offset in part by a drop in net domestic assets. The lattebeaascribed to a decline in net credit
extended to the government, reflecting the further implementatitreafebt relief program. In contrast,
net credit extended to the private sector increased ithitttequarter of 2010, albeit at a slower pace than
in the third quarter of 2009. During the July - September pefi@)10, the Bank continued its policy of
monetary easing, motivated by the solid import coverage and the absencessivexcedit extension.
Hence, the reserve requirement percentage was reduced evelnybiym@at basis points reaching 8.00 per
cent at the end of the quarter. Furthermore, maturing cetaéf of deposit issued by the Bank were
refinanced only at the biweekly auctions. The Bank’s offi@alling rate was left unchanged at 1.00 per
cent.



The recent economic developments show us once again how vulnerabgad@and St. Maarten are to
economic shocks. Because of their small scale and high opennedsn-the case of St. Maarten, high
dependence on one sector — Curacao and St. Maarten are veptiBlest® shocks, especially when we
are confronting increasing international oil and other commodityegri€his vulnerability can hamper
economic growth and, hence, the sustainable development of both countries.

To reduce this vulnerability, both countries have to improve the@sinvent climate. In this context, it is
important that we realize that private investment is thnrdriver of sustainable economic growth. By
creating an attractive investment climate, Curacao andli&irten will become more competitive vis-a-
vis the region and, hence, will be able to attract more imexgs. We still need to address several areas,
including our labor market, bureaucracy, and the tax system. Investor coefdaneasily be affected by
measures that lack consistency and long-term perspective d@nddiease uncertainty. Therefore, we
should refrain from promoting measures that will prove counterpraguictiattaining our objective of a
sustainable higher level of growth.



(Review of the Surinamese Economy in 2010 — Central Bank of Suriname)

Real sector

Although official figures for the GDP are not yet releaseshl IGDP growth is estimated to have
increased to 3.8 per cent in 2010 compared to an increase of 3.1tper2@00. The growth was driven
by buoyant world market prices for Suriname’s main export contraedigold, alumina and oil), and
higher production/exports of gold and oil. The export volume of aludwclined. However, the increase
in prices outpaced the decline in volume resulting in an ovaratease in exports of alumina. In
addition, increased government spending, partially election related, alsbtadtde economic growth.
The twelve-month inflation increased to 10.3 per cent in 2010 (2009: 1.3 per cenuidume resulted
from higher food prices, depreciation of the exchange rate in ttedlgbanarket, and expansionary
government spending.

Fiscal sector

Total current expenditures increased by 2.4 per cent in 201RDA2S3 billion, representing 81.6 percent
of the total expenditure and 24 per cent of GDP. The implememtafi the second phase of the civil
servants wage reform (FISO-2), and spending related to theagjetemtions held in May 2010, were the
main drivers of the expenditures. Revenues increased by 0.2metocSRD 2.5 billion, amounting to
26.9 per cent of GDP.

The fiscal balance registered a lower deficit of 2.6 pet cE@GDP in 2010 compared to 2.9 per cent in
2009. The issuing of treasury bills which were primarily bought byc@memercial banks constituted an
important financing item for the government.

Domestic debt stood at 14 per cent of GDP in 2010 (2009: 10.3 per cent). Foreign debt increased from 8.2
per cent in 2009 to 9.8 per cent in 2010. In January 2011, the authoritied ttas legal limit for
domestic debt from 15 per cent to 25 per cent of GDP. At the samgethe ceiling for foreign debt was
lowered from 45 per cent to 35 per cent of GDP.

External Sector

In 2010 transactions with the rest of the world resulted in an iserefgross international reserves of
US$ 34.3 milliofi. At the end of December 2010 gross international reserves stat®#$a757.1 million
equivalent with an import coverage ratio of 5.3 months. This can largely itttiito an increase in the
value of Suriname’s main exports. Imports of goods also showed ansmoneth 11 per cent in
comparison with 2009. Payments abroad for purchases of gaaalindiesel rose with 30 per cent in
2010 as a result of an increase in world market prices. Xteenal current account improved from 3.4
per cent in 2009 to 17.1 per cent of GDP in 2010.

Monetary sector

Money growth eased substantially in 2010. Broad money growth defi 5.2 per cent in 2009 to 10.7
per cent in 2010, reflecting a deceleration in the growth ofnatemnal reserves, and limited Central
Bank financing of the government. However, domestic credit picked amlyndue to credit to the
government (treasury bills). Credit to the private sectareiased by 13.1 per cent in 2010 (2009: 12.6 per

8 Includes valuation changes.



cent). Commercial banks’ credit to the government grew by 132epeiirc 2010, resulting in a decline in
the level of reserves of commercial banks at the Central Bank.

(2010 Annual Economic Survey — Central Bank of Trinidad and Tobago)
OVERVIEW OF ECONOMIC DEVELOPMENTS IN 2010 AND OUTLOOK FOR 2011

In 2010 the global economy slowly emerged from recession. Woileoenic conditions improved in
developed countries, still elevated unemployment rates provideree that there is not yet sufficient
momentum to support a self-sustaining recovery. Further, in B@nomies, fiscal fragilities have come
to the fore, as government initiatives implemented to promote edongrowth have had dire
consequences on public finances. In contrast to their industrialactecparts, emerging markets
continued to display signs of vigorous growth on account of stdumgestic demand. Meanwhile, a
nascent recovery in tourism and higher commodity prices contriboitiproved economic activity in
the Caribbean region over the year.

Following a contraction of 3.5 per cent in 2009, economic growth in Tdnédal Tobago remained
relatively flat in 2010. Although the energy sector experienced ratelgrowth, the non-energy sector
continued to decline, albeit at a slower rate than during théopieyear. The performance in the energy
sector was mainly on account of increased output of naturaDgathe other hand, several of the non-
energy sub-sectors such as construction and distribution remained weak.

Crude oil production fell in 2010 largely as a result of the shutdovapérations by a major producer, as
well as maturing oil fields. Notwithstanding an increasdriling activities of a developmental nature,
the decline in production had a damaging knock-on effect on sewteactors. In contrast, production
of gas and petrochemicals improved markedly during the year.

Labour market conditions remained relatively unfavorableer@ie first six months of the year, the
average unemployment rate increased to 5.8 per cent compared wittr ©®4npin the corresponding
period of 2009. Consistent with the decline in activity in the non-gnsggtor, job losses were
concentrated in the construction, government and transport, storage and ccatiotusectors.

As the year progressed, inflationary pressures mounted coryddfallowing lows in 2009, inflation
peaked at 16.2 per cent (year-on-year) in August 2010. Headfiagoim ended 2010 at 13.4 per cent,
compared with 1.3 per cent in December 2009. Food prices, a key compbrieatindex of Retall
Prices, rose considerably in light of adverse weather conditidfith the business environment still
displaying signs of fragility, the Central Bank, in an efftotbolster domestic demand and private
investment, reduced its main policy rate by 25 basis points to 5.00rten danuary 2010. This rate was
further reduced by 125 basis points to 3.75 per cent between July and December 2010.

The more accommodative stance of monetary policy had an impacterest rates as commercial banks
reduced their median prime lending rates to 8.38 percent in Decémine®.75 per cent at the beginning
of the year. Further, over the first three quarters, thehtetigaverage lending rate of commercial banks
fell by 73 basis points to 10.28 per cent. During this time, thehtetigaverage deposit rate fell by 15



basis points to 0.97 per cent. Despite these interest rate nagerpavate sector credit continued to
decline in the face of economic uncertainty. In the 12 months tormee2010, private sector credit
extended by the consolidated financial system contracted by 2.5 percent oioa-year basis.

The monetary aggregates grew rapidly during 2010 before slowitite agnd of the year. In the 12
months to November 2010, M-2 grew by 9.3 per cent (year-on-year) ceunjpa28.7 per cent in January
2010. Faced with scant investment alternatives, commercial lbanksued to experience high levels of
excess liquidity. In an effort to rein in excess liquidity, in November 2010 ¢her& Bank requested that
banks place $1 billion in an interest bearing account for 18 montipedi by higher energy sector
collections, the outturn on Central Government operations for tte fiear (October 2009 to September
2010) was better than budgeted. In the FY 2009/2010, the Central Government recordedldudgeta
deficit of $308.2 million (0.23 per cent of GDP) which was much lowen the budgeted amount of
$7,702.6 million. Energy revenues rose to 16.6 per cent of GDP from 14.2 pef &P in the prior
fiscal year. Meanwhile, total expenditure fell slightly to $43,520.1 mill8h( per cent of GDP) from
$45,730.8 million (33.7 per cent of GDP). The Central Government ¢éraedfa total of TT$3,026.5
million into the Heritage and Stabilization Fund, the third largeansfer since the establishment of the
Fund. Similar to 2009, state enterprises and the Central Goveroomgirtued to be active borrowers in
the domestic primary bond market. In 2010, there were nineteen bonsg éswhich state enterprises
and the Central Government accounted for seventeen. In FY 2009/201&] Ganvernment domestic
debt increased by $3.8 billion to $38.9 billion. Meanwhile, contingent ligsilrose by 6.6 per cent to
$22.6 billion by the end of the fiscal year. Helped largely by buoyant energg,piata for the first

nine months of 2010 indicated that Trinidad and Tobago recorded a éaldmayments surplus of
US$434.8 million over this period. In particular, the current accoemgistered a surplus of US$2.3
billion, 23.1 per cent more than the surplus recorded in the spamding period of 2009. On the
contrary, the capital account registered a deficit of US$aiarbiOver the course of the entire year, the
country’s gross official reserves increased by US$418.4 millionS$A070 million while the exchange
rate depreciated slightly against the United States dollar by 0.5 per cent

ECONOMIC OUTLOOK FOR 2011

The global economy is likely to continue its slow recovery in 201hileAseveral downside risks still
remain, one of the most important risks is further finaneiamoil in Europe. The continued global
recovery is therefore heavily reliant on the implementation lx¢ips to improve fiscal imbalances whilst
restoring confidence and stability. In advanced economies,ianflét projected to remain low due to
substantial resource slack, while unemployment levels are exb&ztremain considerably high. As
output approaches its potential in emerging economies, rising foodiangrices are expected to place
upward pressure on inflation. Following a challenging year, the &dniand Tobago economy is
anticipated to return to growth in 2011. In FY 2010/2011, government funds have been designated
to provide further stimulus, including sizeable transfers toséloolds and incentives to encourage
business activity. Further, the government has stated itsiarténtembark on several major construction
projects and a deficit of $7.7 billion (5.2 per cent of GDP) lesn budgeted. Economic growth is
projected at about 2 per cent, with most of the expansion mamgaenergy-based. This is dependent on
stable growth in the global economy, a sustained recovery irfCéndbean region and a pickup in
domestic business confidence. Despite the existence ofeadaggee of unused business capacity, this



modest expansion may create job opportunities and halt andedreghe unemployment rate. Barring
adverse weather conditions, initiatives to boost production in theuligral sector should serve to
dampen inflation, although surging international food prices could put pressdoenestic food prices.



