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RCCENT BCONOMIL DovELDRRENTS IW BELTZE

Extarnal and internal developments affected the performance

of the Balizean sconomy in the past TWoO years. Ecpnomic activity

slowed consideratly in 1882 with GOP estinated 0 have deciined by

about 2 persent. The major proguction and export commodities suffered

Jec to & slowdown ip demand

from poor prices as i@ recession abroad

for these goods. ©On the positive side, however, inflazion is reported T

to have declined. Prices rose by g.3 percent in 1882 tompared with an

11.5 percent rise in 1981.

Belizz's sugar proodustion

1EE3 when &

Unlike mos:t rTegional proguceTs.

rose 6.4 parcent in 1822, This expansion continued into

rocord production of 115,024 tons was resched. Sharp geclings in weorld
i

sugarl price§‘in +he jast tws years, hOwever, has reduces Zrost earnings

srom $87.9 mitlisn in 1881 16 an estimatee 370 million for 1563, The

industry was also affectel when, in late 1882, sugar exports to the

United States becems sysiject to guoia. he a result, Belize mzd to zell

somE SUERT in 1982 pn tne world market at prices that were S2low

productien costs. It ig being anticipatec that & revisw of the nueta

w311 aubstentiaslly inerzase the amount that Belize can sell to the USA.

Given the sharp oeclines in the industry's esrnings in the

1ast three years, the Bzlize Sugar inQustry (B=1), & subsigariary of the

tate and Lyle graud, Rz anpreached the Government about & raview of ihe

distripution of net ESUREYT proceeds between BSI and cene farmers and the

possibility of Tate end Lyle reducing its shareholdings in the comdany

from 97 percent to IS percent. .

21 4% . ) ’ .

- 18 -

,@ﬁf'u_g-tﬁ«f (':ey\jg,,z,

3

e i A

bud

R Pk i .

e ——

o7
"

The citrus industry suffered similar setbachs
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reserves tontinued to rise, reeching $45 milldion (13 weeks' imperis)

at m¥a-year comoared with 528 millfon (Jess than B weehs® imports) at

the end of 1882,
The current mccsunt of the Baisnce of Payments showed
& deficit of $15 million in 1852. High levels of remittances by
Belizeans resident ebrosd paf:iallyroffset the huge deticiz
Although resa*ves WETE UNCET Pressure 7o mpst of 1552l the cufrent
céﬁnunt defieit was financed largely by new loens to both the pubiic
- and privste secrors. It is estimsted that the public sestor's.
EKIEFREE:EBbt rose from ULS4l miliion to US3E3 million,
. The coneetic sysiem behaves wacharisliczlly this yrer.
The egparent strengtn of the Tinsncial sestor has pot Sésn acccrosnise

sg¢ far by aeconomin rezsvery; this minging lergeld; en wptlirn (woice
segms to be under wey) in the sconermies of Belizs's mejor srasing

perrners.

N.E. Unlees stztad, 2ii-gueteticns are dn Se=lize dollars.

ResczT=h CEparimsni
Centrel Eank of -Bzlite
August 1883,
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